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Introduction: The following is a detailed history of the IncliMilage and Crystal Bay, Nevada
Property Tax Revolt efforts. This history is esgdhyt a summary of all the email alerts, #001
through #197, from December, 2002 through Janu2099. Each one of these alerts has been
archived on the www.NevadaPropertyTaxRevolt.orgsiteb

The History:
* The Village League began the Property Tax Revob@tember 2002, by engaging the
legal firm of Azevedo and Guenaga to represent neesnland the League, in filing

Petitions for Appeal of the assessed tax valugeapberties to the Washoe County Board
of Equalization.

2003 YEAR

» First appeals were heard on February 21, 2003 édtwe Washoe County Board of
Equalization. 110 appellants were represented.

» Arguments made by the attorney centered on la@qoélization in tax determinations and
the arbitrary use of appraisal methods that weeated solely for use in Incline Village
and Crystal Bay by the Washoe County Assessors.

0 View categories to determine base lot values

o Use of “tear-downs” to value “vacant” land becaaga lack of actual vacant land
sales, this increasing the land values for whoightmrhoods.

o Time adjustments from 6 year old sales that thesssss used to estimate what the
value of properties would be if they were sold ently.

0 Rocks on the beach methodology.

» Washoe County Board of Equalization reduced assa#snon all Incline Village lake
front parcels by 10%, and all of the parcels inlilec Village's Mill Creek area from
$400,000 to $320,000. Very little relief was ob&drby individual taxpayers.

« A Town Hall meeting was held at the Chateau on KMarcto explain legal options

available to taxpayers. (The Chateau is the Indiiitlege and Crystal Bay's community
center and golf club house.)
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* April 7, 2003 — Nevada Tax Commission hearing. Néwmevedo, Maryanne Ingemanson,
Dale Akers and John Carney made presentations iexmglathe problems with the
assessments in Incline Village. The Nevada Tax Ciesion voted unanimously to open
hearings on the regulation making process.

* May 30, 2003 - First hearing before the NevadeeRatrd of Equalization .

e July 16, 2003 - Tahoe Tea Party at Burnt Cedar Béacincline Village) covered by the
TV media, the Reno Gazette-Journal newspaper antbtial North Lake Tahoe Bonanza
newspaper

* The Village League requested that all property saxe paid with notices to “Pay Taxes
Under Protest”.

* 123 Incline Village and Crystal Bay property ownesere represented at the Nevada State
Board of Equalization. County Attorney, Blaine didde stated that because so few of the
property owners protested that they “sat on thgits”

* The Nevada Tax Commission agreed to hold “workshgparting September 8 and 9,
2003, to review and revise current administratirecpdures for appraising property taxes.

* August 18 and 19, 2003 - 89 petitioners will berespnted at the Nevada State Board of
Equalization hearings to appeal the Washoe CouatydBof Equalization decisions.

* August 25, 2003 — Nevada State Department of Texatttempts to hold “workshop” in
an attempt to ratify, after the fact, the illega¢throds the Washoe County Assessors has
been using to appraise properties in Incline Vélagd Crystal Bay.

* Ted Harris, Les Barta and Chuck Otto generated2g&fnatures on a Petition to be
presented to the Nevada State Department of Taxatian upcoming workshop.

» September 24, 2003 — the Village League sustainediécision of the Washoe County
Board of Equalization at the Nevada State BoarHqfalization to the reductions of Lake
Front and Mill Creek area assessments which t@adoximately $100,000,000 in taxable
value.

* October 17, 2003 — First lawsuit filed by the Mijéa League — Complaint for
Judicial Review was filed in First District Court the State of Nevada in Carson
City by Attorney Norman Azevedo.

* November 13, 2003 — The Village League’s first slastion lawsuit was filed by
Attorney Suellen Fulstone of Woodburn and Wedgebehalf of the Village
League, which includes all property owners in InelVillage and Crystal Bay.

2004 YEAR

e January 15, 2004 — Over 1,500 appeals were filedeatWashoe County Board of
Equalization.
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* March 15, 2004 — efforts to date. Four lawsuitsehbgen filed. The Chairman and
another member of the Washoe County Board of Ezptadin have resigned.

» Les Barta and Maryanne Ingemanson have attende@randctively participating
in writing the new Rules and Regulations at “wois$i’ sponsored by the Nevada
Tax Commission for appraisal standards to be faldwy all of the Assessors in
the entire state of Nevada and Nevada 2005 Legislare being approached in
efforts to get changes made to the Nevada Statetegare: Taxation of Real
Property. Our email data base has now grown to 2%@bers.

* April 18, 2004 — The Village League has been waykivith the Washoe County
Commission to appoint two new members to the WasBoenty Board of
Equalization who will provide a more balanced BoafdEqualization to hear tax
appeals.

* June 25, 2004 - 4,460 Petitions of Protest have lsggned. 33 meetings and
workshops have been attended to gain reforms to Absessor's appraisal
techniques and get them changed. Washoe County Aesessor McGowan is at
the last minute engaging in back door efforts toveut the process and the changes
which have been agreed to by consensus of alleobther Nevada assessors, the
Nevada Department of Taxation and the Nevada Tawralssion.

* June 25, 2004 — after nearly two years of negotigtiand workshops, the new
Rules and Regulations of assessment were adoptin iyevada Tax Commission
to huge applause by the 100 attendees at the bediwe four illegal methods that
had been being used by the Washoe County Assesserne longer accepted in
the new rules. Therefore, “tear-downs” will no lende considered in appraising
vacant land values, the time adjustment can noelobg used, all view adjustments
must be made from the ground, condominium land eslcannot be based on
single-family residential values, and the elemaitsomparison that the assessor
may use do not include rocks on the beach.

* The new rules became law on August 4, 2004 effecttarting October 1, 2004.

o July 29, 2004 - Ted Harris, Dale Akers began timew careers as lobbyists, in
support of a tax cap on property taxes.

* September 2, 2004 — Oral arguments were held befodge Maddox in the
taxpayers’ case for Judicial Review filed for th#23-2004 tax year.

» September 27, 2004 — The Village League had engtgeservices of Dr. Marvin
Wolverton, a renowned appraisal expert, to analgeencline Village and Crystal
Bay areas. He presented his findings and conclssitin the Nevada Tax
Commission. His study showed that Incline Villagel &Crystal Bay’'s tax values
are systematically higher and less consistent &kelL.Tahoe properties in Washoe
County, compared with Tahoe properties in Douglaary. He also showed that
Incline Village and Crystal Bay property values arg of equalization with each
other, with the rest of Washoe County, and pariidylwith Tahoe properties in
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Douglas County. According to Les Barta, a direabthe Village League, “The
problem is bigger than we expected ... a completesmesa statistical disaster.”
The study had one clear message — that the assassme¢hods used by the
Washoe County Assessor resulted in widely disparatequal and non-uniform
valuations.

2005 YEAR

e January 24, 2005 — the CBOE voted unanimously tsaalate the hearings for
the 1,220+ Petitioners in the Incline Village andy/sal Bay area. Representation
will be by Attorney Tom Hall and presented by Tddove, Maryanne Ingemanson
and Les Barta. The Appeal addresses the follownngtg:

o0 That the 8% tax increase on all residential landunarea is invalid.

o0 There has been a failure to properly equalize ass&sts inside and outside
of Washoe County.

o The Incline Village and Crystal Bay property ownbeve been denied due
process of law.

o0 There has been a failure to follow the proper Rwiad Regulations in
appraising and assessing properties.

* February 16, 17, 2005 Huge win for the Village League.All 1,200+ Appellants
received a reduction in their land value assessref%. That was a $3,000,000
reduction in taxes for Incline Village and CrydsBaly.

* Information revealed that Washoe County tried tomidate Gary Schmidt, a
member of the Washoe County Board of Equalizatian.February 15, the night
before the mass appeal hearing re: the 8% lancevialtrease, a Summons was
delivered to Gary Schmidt by the Washoe County Casion. It challenged his
performance as a member of the Washoe County Bddtdualization and noticed
him that, “His character, alleged misconduct, psefenal competence and physical
or mental health” would be considered at the Ma8th Washoe Commission
hearing. It was an apparent attempt to blatanttymidate Mr. Schmidt into
resigning from the Washoe County Board of Equaliratbefore our hearing the
next day; or to vote against us, in an effort toid\being publicly humiliated.

* The Village League went into action. It requesteat their members email all of
the Washoe County Commissioners with their readiothis attack, to attend the
Washoe Commission hearing on March 8th, and/orpeals with the Washoe
County Commissioners from the Incline Village ang/stal Bay area about their
thoughts. The commission eventually dropped thegdtened action.

e April 7, 2005 - Maryanne Ingemanson had been wagrkivith Nevada State

Assemblyman Hettrick to try to pass a Bill througk Legislature to strengthen the
Statute regarding the appraisal of land. Mr. Heltthad agreed to carry the Bill and
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Ms. Ingemanson would present it to the Nevada Steteembly and Senate
Committees. Just before the first hearing, theag#l League urged its members to
“Vote for Your View” using the 2005 State Legisleguwebsite. And vote they
did!!! AB392 was passed unanimously through bothdes.

* Additionally, the Village League was instrumental getting a 3% residential
property tax cap signed into law.

 An Amendment was filed by Attorney Tom Hall to t@lage League’s case in
Judge Griffin’s court, against Assessor Robert Me@o personally.

* August 15, 2005 — The Nevada State Board of Ecatadiz overturned the hard
won win at the Washoe County Board of Equalizatidnch had reversed the 8%
increase in the land values of the 1,200+ appallant

* QOctober 2005, another Complaint for Judicial Reviefvthe State Board of
Equalization decision was filed in the court of gadriffin.

* On December 9, 2005 in a hearing before the Taxr@ieeion to consider whether
to accept the Tahoe Special Supplemental Studepied by the Department of
Taxation, after 18 months of effort, the Washoe iipAssessor’s office presented
an hour long power point analysis of what they fbuinto be incorrect or dead
wrong with the Study.

» The Village League has had serious doubts aboutahaity of the Study and had
engaged yet another appraisal expert, Richard Akngwn as one of the 2 or 3
best in the world, to analyze what the Departmet produced. He was aghast at
what he found. The Nevada Tax Department's entlemiwas to raise Incline
Village and Crystal Bay land values 200% to 300¢hbr than they already were.

* Now the Assessor was vilifying the Nevada DepartnoénTaxation. The Nevada
Tax Commission is furious at the Nevada Departnoéfitaxation and the Washoe
County Assessor; and the two top executives in Nevada Department of
Taxation are being personally sued by a Supervisrause he was being told to
do things that he felt were not legal.

» After four years of struggling against an entremchmireaucracy, FINALLY,
people are starting to realize that Village Leagud Incline Village and Crystal
Bay property owners / taxpayers are not the problem

2006 YEAR

«  WE WON!!! January 2006 — Judge Maddox issued a stunning @rdlee Village
League’s favor. He ruled that:

o0 The State Board of Equalization did NOT equalizeperty taxes in Incline
Village and Crystal Bay with Douglas County or antlger counties.
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0 The Washoe County Assessor did NOT use the apprduésk to appraise
Incline Village and Crystal Bay properties, thusisiag the unequal and
non-uniform taxes.

o0 The State Department of Taxation has a duty byttawave a continuing
program in place to determine each year if ALL das are equalized.
They did NOT follow the law.

* It appears that the Incline Village and Crystal Bayxpayers have been over
charged $30,000,000 since 2002-2003, which condinige increase by over
$7,000,000 each year.

e January 21, 2006 — Another win. This time in thart@f Judge Griffin, and even
stronger than the Judge Maddox Order.

* Another consolidated group was formed by the Véldgeague that would be
represented by Attorney Tom Hall. Petitions for 8@ppellants were heard by the
Washoe County Board of Equalization on Februaryh2&d March 1, 2006.
Petitioners were requesting a roll back of thegeased property values to the year
2002, plus a refund of all excess taxes paid dweatmount paid in 2002, plus 6 %
interest.

* What an enormous 3 to 2 victory the CBOE decisi@s \ the Village League’s
favor. This was unbelievable, especially since \tf@shoe County Commission’s
plan to sabotage any possibility of a win by thé#age League had back-fired. The
Washoe Commission had decided that they would fanother Washoe County
Board of Equalization in addition to the first Bdailhe second, new board, which
didn’t understand all of the tax laws or how the $gstem in Nevada worked at all,
was supposed to be “training” for the following yelaowever, they were given all
of the cases that the Village League had conselithahich were the most difficult.
Washoe County was coaching them from the very Imeggy and had also
determined that the Chair of the first Board, (Wiaal voted against us the year
before), would be a liaison to the new Board. Iisveamother obvious attempt to
“fix” the outcome. However, Village League memblees Barta, presented such a
strong case on the Village League’s behalf thatvilage League won in spite of
the manipulations against us.

* The date of March 8, 2006 was set for a hearingrbdfoth of the Washoe County
Board of Equalization panels to request equalinatoy all of the 8700 parcels in
Incline Village and Crystal Bay.

* The Village League’s dream came true. The Villagadgue won, by unanimous
vote, a roll-back of all 8,700 residential propestin the Incline Village and Crystal
Bay area to the 2002 tax values. This had nevepdragd before in the history of
Nevada. The grass-roots organization had takeh®entrenched bureaucracy and
WON.
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» Of course, the Washoe County Assessors had appibaledidge Maddox ruling to
the Nevada Supreme Court.

» Judge Griffin made yet another Decision in our favde language was strong and
unforgiving. Here are some quotes from the Ordeludlige Griffin

0 “The evidence establishes that the taxes asseassled incline Village areas
are not uniform or equal to other areas in the toln

o “...there is no indication that the ‘view’ factoragpplied across the board.”

o “As aresult of the...subjective assessment of leclfillage property...a
taxpayer cannot determine on what basis his prpped been assessed.”

0 “There is no consistent regulation or proceduratdsthed by the county to
ensure that the assessment of real property isabelty subjective ‘guess

'

work’.

o0 “No two assessors could agree upon the methodalsgg, let alone the
value resulting...”

o “...the assignment of ...components and the resultalgations are
arbitrary standards with no limitations...”

* The Chairman of the Tax Commission also weighedgliih strong conviction and |
quote:

o “...this has been going on for three and a half, four years now. The Village group
has spent a lot of time, money and effort to bring their issues to the attention of a
lot of affected constituencies. They've gone out and gotten an expert to address
the situation, one of the top two or three experts on valuation in the country who
incidentally has said THERE'S A PROBLEM. You've got the county board of
equalization on a couple of different occasions saying THERE'S A PROBLEM.
You've got Judge Maddox saying THERE IS A PROBLEM...and you've got the
[Lake Tahoe] special study...saying THERE ARE PROBLEMS.

0 You know what, it sounds to me like THERE'S PROBLEMS HERE, and | don't
claim to be the smartest guy in the world, but when you have that many
constituencies coming from that many different places saying the same thing,
maybe you're just not equalizing the way you ought to...

o ..I'm aggravated at what seems to be the recalcitrance to admit that there's an
issue here that's got to be dealt with by the assessor’s office in Washoe County...”

* The BusinessNevada issue of May 24, 2006 publighedathing report on the
status of tax officials in Nevada.

e On June 15, 2006 the Nevada Supreme Court will tierarguments, by all of the
attorneys, ours and the oppositions’, before aleseJustices. It is the culmination
of all of our efforts for the last four years. Noneohad ever challenged the system
before — far less a small group of citizens of gaaitiwho were trying to help fix
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what they perceived as a tax problem. There wasolalgm all right, but no one
realized at first how deep and pervasive it was.

* All will be in the hands of the Supreme Court isdehan a week. We can only
hope and wait for their decision.

* Oral arguments were presented to the Supreme OGguatl attorneys on June 15,
2006. There was a huge standing room only atterdafh®bservers who were
joined by all media reporters, and live TV coveraéhe moment. In our opinion
the attorneys representing the taxpayers did arBumd and the opposition
attorneys suffered a total meltdown. Now, we awatCourt’s Decision.

* League President, Maryanne Ingemanson, preparesppearances before the
Nevada Legislature, (starting February 5, 2007)atlress deficiencies in the
property tax laws.

* August 1, 2006 — All Incline Village and Crystal yBaxpayers are reminded, once
again, to always pay property taxes “Under Proteglie form for doing so is
posted in the Website of the Village League.

* The following Alert was issued regarding the staittipending legal actions:

We won the Order issued by Judge Griffin for the yaar 2004-2005, which was
appealed by Washoe County to the Supreme Courtrewhawaits a ruling. The

ruling by Judge McGee also is awaiting a SupremariCdecision, as are three
other cases in the courts of Judges Griffin andjdidaddox for the tax year 2005-
2006. The tax year cases for 2006-2007 will be dhéerfore the State Board of
Equalization, whenever it is re-scheduled. TheantrSupreme Court ruling is to
determine if the tax year 2003-2004 Order issuedumge Maddox withstands the
Appeal of Washoe County.

* On December 29, 2006 the Nevada Supreme Court issua ground-breaking
unanimous decision in favor of the Incline Villageand Crystal Bay taxpayers!!

2007 YEAR
* 900 Petitions for Appeal are filed by Attorney SeelFulstone with the County

Board of Equalization in an attempt to have the 1Bfrease in land values
imposed by the new Washoe County Assessor Josloifigsnoved.

e January 9, 2007 — Washoe County acknowledges kwatic the roll-back to tax
year 2002-2003, granted for the 2006-07 tax yeathiey2006 County Board of
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Equalization for 8700 taxpayers stand, the cosh@oCounty for just that one year
would be approximately $14,000,000.

» January 30, 2007 - The Washoe County Assessorstglithat the State Board of
Equalization now hold a hearing to decide if theu@ty Board’s Decision to roll-
back the 2008-07 property values was correct! e year after the decision was
made. The hearing is scheduled for February 257 .20ashoe County stated that
they are going to fight us on every case and onyadetail.

* February 21, 2007 — A HUGE victory by Attorney Seel Fulstone before the
County Board of Equalization for approximately 1@@&itioners. It was an all day
hearing, ending at 6:00 P.M. with a 3 to 2 voteour favor. This followed yet
another attempt by the Washoe County District Atégrto intimidate the County
Board Chairman, who read aloud his letter of restigpm and abruptly left the
room. A new counsel for the board, who had beeedhiry the D.A., took his seat
and a tortuous reading aloud of every one of tiseigand appellants’ names took
place. The next day, we were informed after 45 meisiwf waiting, that the new
counsel was unavailable. The previous counsel thappeared and stated that he
would stay if the Board would waive the “conflicgroblem, which the Board
declined to do. Another day was lost. On day thweefound that an alternate
member of the Board had been appointed and thénlgeaas able to proceed. And,
in what was obviously an ENORMOUS SETBACK to Waskminty WE WON!
The tax year 2007-08 values were rolled-back toyar 2002-03 values, with
refunds and interest on the overpaid taxes to liktpdhe taxpayers.

* More chicanery by Washoe County. The Village Leagoard had been made
aware that Washoe County District Attorney Rich@ammick was preparing to
bombard us with uncountable procedural and admatigé blocks to allowing our
Class Petition for all of IV/CB to go forward, asasvscheduled, on February 23,
2007. We determined to withdraw our Class Petitmravoid the expenditure of
time and funds that would be certain to follow asfaught, through the courts, the
challenges that were going to be made by the Dhgtehd we authorized Attorney
Fulstone to proceed to represent all IV/CB taxpaydran “equalization hearing”,
which had been scheduled for February 28th. Fatdhat hearing, a blatant attempt
was made by two of the County Board members toeftweo other members to
recuse themselves!! This would have reduced thnyohembers of the Board to
three, so that the two members who planned to ag#&enst us could control the
outcome. We defeated this attempt to reconfigueeBbard. The Washoe County
Clerk then stated that the extra hearing day, dua tlerical error, had not been
properly noticed; therefore the “equalization” isstould not be on the Agenda.
We now must appeal this situation to the State @o&Equalization.
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* In response to the Assessor’s previous appeakt&tate Board of Equalization of
our 2006-07 County Board of Equalization victory &l 8700 taxpayers in IV/CB,
the State Board determined to send the ruling ba¢ke County Board for a “do
over”. Attorney Suellen Fulstone filed a Writ ofaddamus and a Request for
Emergency Stay with the Nevada Supreme Court toth@lCounty Board hearing
scheduled for May 8, 2007.

* On May 5, 2007 the Nevada Supreme Court GRANTEDSHagy Motion filed by
the Village League which stopped the hearing befime County Board of
Equalization, that the State Board had been trym@rchestrate, to reverse the
2006-07 decision for all 9000 of the IV/CB taxpasieThe opposition attorneys
must now file answers to the Supreme Court statihg they feel that the Court
should not issue the Writ of Mandamus in our favor.

» At the May 17 and June 27, 2007 hearings beforestate Board of Equalization,
agreements were reached to issue property tax defpius 10.25% interest to
nearly all of the 300 taxpayers for whom the Viddgeague filed appeals and won
for the 2006-07 tax year. Tax bills were receiamd significant decreases, from
30% to 50% had been made for the 1000 appellamiesented by Attorney
Fulstone for the 2007-08 tax year. FINALLY, we atarting to see some results of
our five years of effort in this battle for fairreeand equality in taxation.

* July 31, 2007 — the Village League received angploeverful and favorable Order
from the Nevada Supreme Court which said in part:

“In Bakst (the 2003-2004 case), seventeen taxpagedsowners of real property
located near Lake Tahoe and Incline Village coetkstxactly the same methods
utilized by the Assessor in this appeal ...this cagneed, that Nevada statutes do
not permit the Assessor to adopt methods of prgperuation not authorized by
the Nevada Tax Commission...this court held thatnte¢thodologies were invalid
and unconstitutional because they violated the Naw@onstitutional requirement
that property be taxed according to a uniform anuaak rate of assessment.” The
Order was in answer to an Action for Declaratoryid®ehat was filed by Attorney
Suellen Fulstone in November 2003 on behalf of Wiéage League. In other
words, the Supreme Court clarified that the Deaisiat they issued last December
(Bakst) did not just apply to those seventeen inldial taxpayers, but is applicable
to ALL of the residents of the IV/CB area.

 Washoe County Assessor Josh Wilson appeared atviéD Boardroom to
answer questions from the public on August 1, 2004 .encountered a standing
room only crowd of very animated people.
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* On August 16, 2007 we were scheduled to preserdrdehe State Board of
Equalization our remaining 2006-07 cases, and sofrthe 2007-08 cases. The
remainder of the 2007-08 cases were to be heardugust 17, 2007. At the
hearing the Board determined that because of algp@ssror in the hearing notice
published by the Department of Taxation there wagotential for an “Open
Meeting Law Violation” and the hearing for the 2008 cases was rescheduled for
September 13th and 14th.

* Maryanne Ingemanson met for two hours with Goverdior Gibbons to discuss
our tax revolt. “He was stunned at some of thegsithat | shared with him”.
When the Written Decisions were issued after theeJ2i7 settlement hearing for
the 300 tax year 2006-07 cases, the final assesdeds assigned to the properties
were larger than they should have been, basedeosettiement agreement. When
asked about the discrepancy, Dino DiCianno, thectixee Director of the State
Department of Taxation, stated that there was aomfirounding error”. The
Department stated that no spreadsheet or papéexiated as to how each case
was calculated. The Treasurer unilaterally redutesl refund checks by the
“Abatement” amount indicated on the recipients 20@6tax bills. In some cases
that amount was substantial.

* October 5, 2007 — A description by Les Barta of fihal hearing for the 2007-08
tax year by State Board of Equalization stated:isTdame State Board, the one
writing briefs and arguing fervently on behalf bktassessor, has now judged the
assessor’s appeal on the same issues that thegdatggether in court. How can a
taxpayer possible hope for justice when his advgrsahis judge? These quasi-
judicial public officials have engaged in nothingogt of open contempt for the
legal system and the public interest they are sworprotect. They were even
cautioned to respect the taxpayers and comply tiéhcourts in a letter from
Governor Gibbons, who was alerted to their erraeftavior. The State Board’s
response to the Governor was evident when theyt @t hang out as a sort of
parting shot in a grand finale of arrogance andcegigect.”

The State Board had offered the same type of &e#ht”, proposed by the
Assessor, for the 2007-08 year as had been prdyiaosepted for the 2006-07 tax
year. As we now knew that what was offered and whas$ actually delivered
would be quite different, Attorney Fulstone dentedaccept the offer on behalf of
the 1000 Petitioners. A “Supplemental Tax Billofdn the office of the County
Treasurer raising property taxes, which had preshpobeen lowered, was then sent
to the 1000 taxpayers.
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* On November 1, 2007 a legal action was filed byo#tey Fulstone in the Carson
City District Court requesting,
a) the “settlement” decision of the State Board beaséde and the decision of
the 2006 Washoe County Board of Equalization hesteted,
b) the 300 taxpayers be refunded the total amounxadss taxes that were paid
for the 2006-07 tax year,
c) specific performance by the County of their cortinatobligations under the
settlement agreements or damages and
d) attorneys’ fees.

* Actual Fifth Year Anniversary of the first Tax Rdv@lert that was sent to our
members by Ted Harris on December 23, 2002. Ihtsreésting to note that the
issues then are the same issues today. Howevebattie is not over. We never
anticipated the arrogance, the stubbornness, tloeitldness and the lack of
empathy of the office of the Washoe County AssesberDepartment of Taxation,
the State Board of Equalization and the NevadaJ@xmission.

2008 YEAR

e January 7, 2008 - Another Nevada Supreme CourtingeaVOW! Over 300
people braved the elements following the “MotherAdif Storms” to attend the
hearing yesterday. The Court Chambers were overip\{Standing Room Only)
and chairs were set up in the rotunda for an aufditi90 attendees. Our attorneys,
Suellen Fulstone and Norman Azevedo were supertheir presentations. All
seven Justices were present and were keenly attefitne cases being heard were
the 2004-05 tax year appeal and the Writ of Mandafibed by Attorney Fulstone
re: the 2006-07 tax year.

» 1,335 individual appeals were filed by the taxpaya [V/CB for the 2008-09 tax
year prior to the cut-off date of January 15. Hagsimust be scheduled and heard
by the County Board of Equalization for each on¢hef cases before February 29.
Six Petitions were filed that included attachmeng&ning 6995 residents who
didn't file individual appeals. Maryanne Ingemansdiresident of the Village
League is one of those Petitioners. She statecathat the people included in the
attachment have “similarly situated properties”,ichhmeans, “that if 1 win then
the ruling applies to all’. 3% of the Washoe Couptdypulation lives in IV/CB, but
37% of the Petitions for review were from this aréénile the option of combining
some or all of the hearings, to avoid having 1,88parate hearings, is possible, it
must be adopted in a public meeting.
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* February 6, 2008 — the class Petitions are scheédalbée heard by the CBOE on
February 15. Every property in the IV/CB area igresented in the petitions filed
by six individuals. Each Petition covers a diffdrgmoup of parcels, i.e. condos,
East/West Slope (views), Lakefronts, etc. AttorReystone will be representing all
groups.

» As was expected, the County Board was again aetad&ck, as the members had
been carefully selected and chosen by the WashamtZdCommissioners. No
relief was gained by any of the Petitioners asGoenty Board, on advice of the
County counsel, determined that they did not hawgsdiction to hear Class
Petitions. The record for all of the cases wasbésteed however, which would
allow a further appeal to be carried forward to 8tate Board of Equalization. All
of the individual petitioners were encouraged te fan “Agent Authorization
Form” naming Attorney Fulstone as their counsekfaresent them before the State
Board. Over 900 appeals were filed to the SBOE ngmittorney Fulstone as their
representative. Class Petitions were also filetheimalf of every property owner in
IV/CB. Following are the pending lawsuits now awsgtdecisions by the district
courts:

0 2005-2006 — Three (3) cases protesting the illagptaisal methods used in
determining land valuations for 1200 Appellantswesl as, relief from the
8% factor applied to increase land assessments.

0 2006-2007 — Protesting the determination of the wrhaf Settlement
Refunds paid to the 300 Petitioners who filed indlial appeals. (The
remaining 8700 Appellants are represented in onéhe@fcases currently
under submission at the Supreme Court).

o 2007-2008 — Appealing the incorrect “factor” of 15%sed in the
calculation of land assessment values.

o0 2007-2008 — Protesting the “Settlement” valuatiocepted by the SBOE.

o 2007-2008 — Civil Rights (due process) violatioms &ighlighted. Four
members of the SBOE are individually named in taise.

 The State Board of Equalization started returnifigpethe ORIGINAL Agent
Authorization forms back to the taxpayers who halnsitted them, along with a
“form” letter stating that additional informationas needed regarding each case.
The 1300 taxpayers were then told to resubmit amd@RIGINAL signed Agent
Authorization form to the State Board of Equaliaati This debacle, caused by the
Department of Equalization, was not unraveled uatd December 2008.
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* April 19, 2008 — the media reports that the averpgee of a home in Incline
Village and Crystal Bay has dropped by 31%; howetbe assessed values
continue to rise.

» Attorney Suellen Fulstone files our first Federadu@ Complaint on April 23,
2008. This class action pleads that the Federat fiod as follows:

1. That the Court determine, adjudge and declare thataluing residential real
property at Incline Village and Crystal Bay, Lakahbe, for the 2008-2009 tax
year, the Washoe County Assessor failed to folleevwaluation methodologies
promulgated by the Nevada Tax Commission for umfarse throughout all
seventeen counties in Nevada, that the resultingatians and assessments
violate the Nevada and U.S. Constitutions and Neasatutes, and that any tax
bills based on those valuations/assessments aoasiitational and void;

2. That the Court determine, adjudge and declare tthatplaintiff homeowner
taxpayers and other similarly situated homeowng&pagers have no plain,
speedy, efficient or otherwise adequate remedy rumstizte law from the
unconstitutional valuation and assessment of tipeaperties or from the
unconstitutional and excessive tax bills basedhan inconstitutional valuation
and assessment;

3. That the Court enter an order preliminarily and npemently enjoining
Defendant Washoe County Treasurer Bill Berrum fiaottecting any taxes on
any residential real property at Lake Tahoe, in M#dasCounty for the tax year
2008-2009 based or calculated on the unconstitaltiealuations and resulting
unconstitutional assessments;

4. That Plaintiffs be awarded costs of this action #mr reasonable attorney’s
fees; and

5. That Plaintiffs be awarded such other and furthgiet as they may be
adjudged entitled to in the premises.

* Maryanne Ingemanson, President of the Village LeaguSave Incline Assets, Inc.
is named the Grand Marshall for the 4th of Julyd Re&/hite and Tahoe Blue
Parade.
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« WE WON! WE WON! - For the second time the Nevada Supreme Courtdsa
unanimous decision in our favor yesterday, July2Z®8. Their Conclusion states:

CONCLUSION: In these cases, the State Board errgddisregarding the
Taxpayers’ arguments that the Assessor used unidiostal methods to
determine the taxable values of their propertied lay failing to recognize that a
taxable value may be unjust and inequitable dedpgieg less than the full cash
value of the property. Thus, the Taxpayers metrtharden of proving that the
taxable values of their properties were unjust sedjuitable by showing that, in
assessing their properties, either by reappraisméactoring, the Assessor used
methods or adjusted values that we declared untaimtal in Bakst. We
conclude that nothing significant distinguishesstheases, factually or legally,
from Bakst, and we therefore affirm the districtudés orders granting judicial
review, declaring the Taxpayers’ 2004-2005 assestmmenid, and setting their
assessed values for 2004-2005 to the 2002-200&IeMee Taxpayers are entitled
to refunds of all excess taxes paid and six per@ential interest.”

* The Bonanza newspaper stated the following in dtokal on July 27, 2008.

How many individual opinions will it take to rectify this obvious problem? Will there be
another ruling two years from now that decides assessed property values in 2005-2006
were unconstitutional, therefore calling to order another roll back to 2002-2003? What kind
of ramifications will this latest opinion have on Incline Village? What about other areas of
Washoe County? Or what about the entire state?

The decision means that there is something drastically wrong with the way taxes are
assessed — not in the county — but in this state. The county assessor simply follows orders
from the county tax department, which gets its orders from the state department of taxation.

We are definitely getting the attention of the naédi

* Washoe County District Attorney Dick Gammick is tggbas saying “... it just all
seems to be a big game.” Following is a resporwsa the Village League.

North Lake Tahoe Bonanza - Letters to the Editor
August 1, 2006, page 6A
Gammick’s ‘Game-ick’
| was delighted to read of the Nevada Supreme Court's ruling in last
Sunday’s Bonanza that concluded that the Washoe County Assessor's methods
of assessment were illegal and unconstitutional.
However, | was appalled at Washoe County District Attorney Dick
Gammick's comments that the whole situation was a “game.”
The Village League to Save Incline Assets, through donations from Incline
Village/Crystal Bay taxpayers, has spent close to a million dollars in legal fees to
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play in his so-called “game.” Some would choose not to call this a “game,” but
rather a “circus,” a “fraud” or a “farce.”

Mr. Gammick and his office along with the defendants in this case (the
assessor’s office, Washoe County, the Nevada Department of Taxation and the
Nevada Tax Commission) have done everything in their power to attempt to
frustrate our efforts, prolong the process, dodge the inevitable bullet and cover
their tails.

How many times does the Supreme Court have to tell these bureaucrats
and legal beagles that the assessment methods used up here are illegal and
unconstitutional leading to unfair and unequal treatment?

There are two more cases pending for different tax years. Since these suits
are similar to the two cases already decided, the outcome seems predictable. But,
do you think the county is ready to yield and settle these matters?

No, my guess is they will find other ways to bob-and-weave, appeal on
baseless grounds, and try to prolong the agony.

The next cases involve all taxpayers in Incline and Crystal Bay!

And, to think that we, the taxpayers, fund the salaries of these folks, galls
me to no end.

We pay them to fight us and we have to raise funds to fight them!
Incredible!

It is apparent from the article that Mr. Gammick has a new Gimmick
(Gammick’'s Gimmick Game!). He’s pointing the finger at the state for failure to
provide proper direction to the county.

He's playing the game of “Blame the State.” Knowing that the county is
losing, he’s hoping to get the state to foot the bill and refund the monies illegally
gained by the county (plus interest).

This would set up another legal contest between the county and state, use
our taxpayer dollars to fund the fight, and keep the game going.

Gammick says that “if the court comes back three, four, five years later and
rules on tax assessments, to litigate them, we have to follow the order.”

Well, sir, how do you think we taxpayers feel being jerked around for three,
four or five years — we have had to deal with the county’s gerrymandering the
county Board of Equalization for the purpose of thwarting our appeals, a State
Board of Equalization that is arrogant, condescending and has no clue what
“equalization” means, and an Assessor’'s Office which has a culture of arrogance
and maintains a posture of “we know better than anyone else so we’ll do it our
way.” Blame the state? Partially! Blame yourselves? Absolutely!

The county got the illegally gained money. | say return it to all of the
property owners with interest.

That goes for the two cases already decided plus those pending — same
issues, same consequence.

It's time to face reality — the game is over.

The players on our side are energized, confident and have a firm legal
basis. It's time for your side to throw in the towel! Point, set, match!

Chuck Otto
Incline Village
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* The State Board of Equalization hearings, whichenscheduled to be heard on
August 21 and 22, have been postponed due to theofaa quorum to sit as an
appeal board. The governor refused to re-appointafnthe former members of the
Board, whose terms expired in March 2008 and twdhef remaining members
have been personally named in lawsuits by the §glldeague; therefore, they
would suffer from a “conflict of interest” in heag any of the IV/CB cases. All
SBOE hearings for the 1350 individual petitions &895 co-plaintiffs are now
delayed until new appointments to the Board areentgdGovernor Gibbons.

* In Memoriam — Ted Harris, Director of Village League

On Wednesday October 22, 2008, Ted Harris pasgedeternal life. He was an
original member of the Village League and for seaks fought tirelessly to obtain
fair and equal taxation on behalf of all propertyners. A man of incredible
energy, he was always willing to get petitions siggnmake telephone calls, attend
government hearings and help in any way to forwthel goal. A superb skier,
outdoorsman and a friend to many, too numerousotmtc He gave often and
willingly of his time and spirit. He will be sorelypissed by all of us.

* The entire Village League Board was selected tddmeored by the Bonanza as
2008 “locals” for the Incline Village and Crystabip area. “None of this would be
possible without Maryanne Ingemanson. Her intefigee and dedication is
unparalleled to anyone I've ever seen.”

* Victory Is Ours! Another unanimous Nevada Supreme Court Decisi@cteber
30, 2008 - was won for the Village League by AteyrSuellen Fulstone. The
Court ordered the State Board of Equalization toaéige property taxes for all
9000 residential properties in IV/CB for the 20082 tax year. The bar for
equalization has been set by the 300 individuatipeers for whom the Village
League won, before the Washoe County Board of Exptain in 2006, a roll back
to their 2002-2003 assessed valuations, plus refand 6% interest on over-paid
taxes. The Court Opinion states, “In oral argumeefore this court, the State
Board noted that the County Board’s equalizationigien (2006) affected $12
million in revenue (i.e. over taxation — that ambignspecific to the 2006-2007 tax
year).

» Part of an Editorial in the Bonanza:
“Thursday’s Nevada Supreme Court decision is tigedme — it's the one big
decision that Maryanne Ingemanson and the Villagaglue to Save Incline Assets

have talked about for six years, the big one thaukl shed some light at the end
of a very convoluted tunnel.”
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» After Assessment Notices were received on DeceriBei2008, Village League
Directors Les Barta and Maryanne Ingemanson mdt tié Assessor and four
appraisers to discuss the 10% land reduction thditleen made. Was it sufficient,
given the plummeting real estate market? Anotheetimg will be scheduled at
which the League will present more data in thisardg

* On December 27, 2008 Judge McGee made the follomaiimy:

1. The Court...directs the County Assessor to returnlahd valuation of the
affected parcels to their 2002-03 levels and tondfwith interest excess
taxes paid;

2. In doing so the Assessor shall apply forward an &#tor (a 1.08
multiplier) to the land Values of the affected mscFOR TAX YEAR
2005/06.

For the purposes, affected parcels shall mean epepy owned by any of the
named plaintiffs whose values were derived using @nthe methods found
constitutionally impermissible in Bakst | and BaksiBarta).

* 830 Plaintiffs received this award of refunds antbwer basis to their property
taxes. The Judge did not include 300 Plaintiffsstraf whom represented condo
properties that were included in the Complaint.

2009 YEAR

* January 2, 2009 -The Bonanza declared that ouretenit efforts will be the top
story for 2009. Editorial:

“The dominoes are falling, folks, and with each powerful ruling from the district
and state supreme courts, it seems they are tumbling with a bit more force. It's
only a matter of time before the State Board of Equalization reconvenes to hear
the 8,700 cases that stem from the October 30 court order in regard to the 2006-
2007 tax year.

If the state board rules that Washoe County must refund 8,700 parcels, the
dominoes will begin falling like sledgehammers.”

» Taxpayers begin to file Petitions for Appeal foe 2009-2010 tax year.
o January 19, 2009 — Wonderful News - After meetingeoagain with Directors of
the Village League, the Washoe County Assessostaiflagreed to recommend to

the County Board of Equalization, at a hearing dafel for January 26, 2009, an
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increase in the reductions of assessed land vdlyeanother 15% for a total
decrease in land value of at least 25% for theywar 2009-2010. The Assessor
later determined to include all of Washoe Countgisirecommendation. This is an
historical occurrence — the first time in Nevadstdny.

« January 26, 2009 — Upon the recommendation of thendéke County Assessor, the
County Board of Equalization reduced the land valokevery parcel in the entire
county by a minimum of 25%. This was an unprectsteavent

 The Washoe County Treasurer has stated that tbhad®fthat are due to the 830
Plaintiff's in the 2005/2006 case will be forthcomgiby the end of the month,
including 6% interest.

* March 1 - The last refund checks were sent to &B(ayers who had filed
Individual Petitions of Appeal before January 1602 for single family residences
in Incline Village and Crystal Bay. The reimbursenseincluded the amount of
over paid taxes for the 2005/2006 year, and adjstsnfor the following years
plus 6% interest. To date, Washoe County has raiseblu approximately
$7,000,000 to nearly 900 residents of our area.

e March 21 - Another unanimous decision was issuethbyNevada Supreme Court
yesterday in favor of the taxpayers. And, this aigtwas for the “sledgehammer”
case, which is the one that we have all been pgalgn as it affects every single
property owner in the Incline Village, Crystal Bayea, going back to tax year
2002-2003!

The main sentence of the Supreme Court Orderfisllasys:
“...we reverse the portion of the district court’sder dismissing the equalization
claim...”.

Click to read the complete Nevada Supreme CouriaAdg Opinion.

http://www.NevadaPropertyTaxRevolt.org/09/NV-SupsesDourt-090319.pdf

* The Village League has won four out of four Nev&lgpreme Court consecutive
cases with unanimous decisions. Why is the Coutillylisgating about matters
that they have already lost? Justice is delayetdabwhat an enormous expense to
the County.

* While Washoe County dithers, the 6% interest, asarded by the Court, on
repayments as yet not issued, continues to compaiudti2,000 per day.
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April 27 - The State Board of Equalization (SBOBppeal hearing for the 1384
taxpayers who filed individual Petitions for the 0892009 tax year with the
Washoe County Board of Equalization in January 200i¢ SBOE decision denied
the appeal by the property owners for a roll-backthe 2002-2003 tax year
assessed values.

June 10 - An Equalization hearing was held befoeeState Board of Equalization.
The Washoe County Board of Equalization ruled e tax year in 2006-2007 that
the values of ALL residential properties in theline Village and Crystal Bay area
should be rolled-back to their 2002-2003 assessepepy values, and that the
owners should receive refunds for the over paidsglus interest.

This decision was appealed by the Washoe Countgs&ss to the State Board of
Equalization, which attempted to send the case lback new Washoe County
Board of Equalization in an attempt to get the pdecision changed. The Village
League then filed a Writ of Mandamus in the Nev&d@reme Court to stop this
blatant attempt to overturn our original County Bbaf Equalization victory.

Last October the Nevada Supreme Court again rukasimously in favor of the
taxpayers and ordered the State Board of Equalizat withdraw its decision to
send the case back to the new Washoe County Bdakifualization and to
proceed to hear the case, which we previously worbehalf of every single
taxpayer before the Washoe County Board of Equadizan 2006.

What was wrong with the SBOE hearing?

In noticing the matter to be heard and preparirgrétord for the State Board to
consider in making its decision, the Departmeniafation had replaced the 9,000
Incline Village and Crystal Bay taxpayers, as @artio our case, with the 2006-
2007 Washoe County Board of Equalization, which badinally ruled in the
taxpayers' favor. Of course, this would have mdéaait no one (including Attorney
Fulstone or the taxpayers themselves) would haee béle to represent property
owners at the hearing.

No attorney(s) represents the County Board of Hrmtabn outside of their actual
hearings since the Board itself ceases to exist & two month term each year.
Also, there are no members of the current Countgr@ohat were members of the
combined 2006-2007 County Boards that issued thessmollback” decision being
appealed by the Assessor. Therefore, there wasneomho could appear for the
Washoe County Board to defend its decision.
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* As arranged by the Department of Taxation, theeSsaiard was only going to hear
the Assessor's presentation. When the State Boaadr@an called the case, only
the Assessor and his Attorney stood up. No one cdamveard on behalf of the
County Board of Equalization.

» With no one being allowed to represent the taxmaperthe 2006 Washoe County
Board, the Incline Village and Crystal Bay propestyners would have lost if the
case had proceeded. Since one must be a partkdataase to the Courts later,
taxpayers would have been prevented from appeahygState Board decision and
we would have lost our entire 2006-2007 victory.

* In addition to removing the 9,000 taxpayers asigmrthe Department of Taxation
omitted critical evidence in favor of the propeawners that had been considered
by the County Board.

* Only evidence which is in the record before theeSBoard can be considered by
the Courts later. All documents pertaining to theu@ty Board rulings in favor of
the 300 individual properties, on which the madibaak decision for all of Incline
Village and Crystal Bay was based, were missinmftioe “record” prepared by the
Department of Taxation.

» Also, Notices of the hearing were not sent to alhe affected 9,000 taxpayers as
required by law.

» Attendance was standing room only and the StatedBowmbers and attending
media did indeed take notice. The State Board mmausly postponed yesterday’s
proceedings after a two hour hearing.

 The powerful Nevada Policy Research Institute (NPé&tlgaged the services of
John Dougherty, a nationally known investigativearter, to spend several months
analyzing the Incline Village Tax Revolt. This isvweonderful and welcome
unfolding event, about which we will keep you infeed.

* July 20 — WE WON! The State Board of Equalizati®BQE) unanimously voted
to reject the Washoe County Assessor’s appealctigtenged our victory before
the Washoe County Board of Equalization (CBOE) cerd¥t 8, 2006. The CBOE
had previously voted to roll back ALL Incline Vilie and Crystal Bay residential
land values for the 2006-07 tax year to the 200R2-a6sessed values. Attorney
Suellen Fulstone represented all of the taxpayers.
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Guest column: Village League to Save Incline Assets
Bonanza Guest Column, page 8,
July 30, 2009, www.TahoeBonanza.com
By Les Barta

We, the Village League to Save Incline Assets tlanded to be able to tell
you that on Monday, July 20, 2009, we receivedlmgurom the State Board of
Equalization that will at last provide the long ghtiand painfully overdue justice
which we have long sought for all 9,000 Incline Iaje/Crystal Bay residential
properties.

Since 2003 the Village League has been struggliitly state and county
tax officials to get justice for Incline Village/¢stal Bay property owners, who all
have been forced to pay unequal and excessive ydpzes.

In the course of this effort we have won severghrme Court battles in
which a number of taxpayers received refunds, angortant principles were
established by the court in support of our legainsk.

Most notably, the Supreme Court ruled that Nevada@nstitution
guarantees all taxpayers the right to uniform amabétaxation. We have provided
overwhelming proof that properties in Incline Vdka and Crystal Bay were not
assessed uniformly and could not be taxed equdllgnwonly certain taxpayers
received relief for the same conditions that a#dcll 9,000 residential properties
in the area.

We were repeatedly ignored by state and countythisials who went to
great lengths to complicate our efforts and desyige.

In 2006 the Village League won relief for some 36€al taxpayers whose
property taxes were rolled back to 2002 levels bg tCounty Board of
Equalization.

The county board based its decision on clear ecelar unconstitutional
assessment methods, and on the ruling of JudgeawilMaddox, that the use of
such methods affected the entire area.

Knowing that it had to provide equal treatment &ir9,000 parcels in the
Incline-Crystal Bay area, and having been spedificardered by the Supreme
Court to follow Judge Maddox's reasoning, the cpudard then held a special
hearing, on March 8, 2006, at which it equalized #ame relief for all 9,000
properties. This meant that the assessments foindihe Village/Crystal Bay
property owners were to be rolled back to their2@¥els and refunds would be
issued for the excess taxes paid.

Then the assessor appealed the county board'saects the State Board
of Equalization. The state board ignored the ckddence, the county board's
ruling and the instructions of the courts, and dembthe taxpayers through three
more years of hearings and legal maneuverings irefeort to thwart the just
outcome prescribed by the county board and thetour
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On July 20 all of that changed. A new state boaitth wew members had
taken over the matter. After having diligently sedithe complex issues, the state
board heard the arguments from both sides and wiadimously that the county
board's original rulings must be upheld.

This means that all 9,000 Incline Village/CrystadyBresidential property
taxpayers must have their 2006 property taxesddeck to the 2002 levels and
must receive full refunds of overpaid taxes — naidor the 2006 year, but for all
excess taxes paid beyond the 3 percent abatematt Inh the following years as
well.

After all these years we have finally achieved goal — equal justice for
all. We are grateful for the wisdom and disciplioiea genuine State Board of
Equalization. We are thankful especially to Maryaringemanson and attorney,
Suellen Fulstone, for their tireless and brilligfforts in the face of overwhelming
odds. We will now set ourselves to the task of anguthat the refunds will be paid
and justice is fulfilled.

An individual taxpayer would never have been alleatcomplish this
astounding result, nor could the Village Leaguehuwiit the support given to us by
all of you. We will now finish the job — once againith your continuing faith in
our efforts.

Les Barta is an Incline resident and member
of the Village League to Save Incline Assets.

* August 7 — A Demand letter was hand delivered fAttorney Suellen Fulstone to
Washoe County Treasurer Bill Berrum requesting icondtion as to the date when
the taxpayers would start to receive their refunds.

* August 17 — Treasurer's response to August 7th Denmetter. “..it is my belief

that the request contained in your letter is gob#mature”. He states that he will
wait until after a Written Decision is forthcomifigm the SBOE.
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* On October 6, 2009 Judge Brent Adams ruled in mrespdo our filing of a Writ of
Mandamus action against the Washoe County TreasBikrBerrum, that he
MUST calculate and pay refunds to all residenti@perty owners in the Incline
Village/Crystal Bay area based on the March 2006nBoBoard of Equalization
decision. Property taxes for the nearly 9000 paroalst be recalculated based on
the rollback of assessed values to the 2002-2008etar and refunds will equal the
amount of taxes paid in 2006 minus the 2002 takes ipterest. As Judge Adams
left the bench and exited to his office, spontaseapplause broke out from the
observers, who filled every seat in the court raord the jury box as well.

* The written decision of the State Board's July 2dnination is required by law
to be issued within 60 days after the hearing —ctviwould have been no later
than September 20. Yet the Nevada Attorney Geseodfice has been playing
games issuing that document, perhaps in the hopgtber delaying the inevitable.
This unethical tactic was foiled by the recentrrglof Judge Adams.

October 23, 2009 the most pertinent part of Judge dam’s Order:

ACCORDINGLY, IT IS ORDERED, ADJUDGED AND DECREED dh the
petition for writ of mandamus is granted, and tégpondent, Bill Berrum, Washoe
County Treasurer, is mandated and commanded tbwit comply with the
March 8, 2006 decision and order of the Washoe §oBoard of Equalization as
memorialized in the Notice of Decision issued omudamy 23, 2007, and as
reflected on the real property assessment rolWashoe County as corrected by
the Washoe County Assessor in January of 2007,algulating the amount of
excess taxes paid by the owners of all Inclineagd and Crystal Bay residential
property for the tax year 2006-2007 and subseqyeats, and refunding to
taxpayers the amount of those excess taxes widresit calculated pursuant to
NRS 361.482 at the rate of 0.5 percent per montfraotion thereof, from the last
day of the calendar month in which the overpaynvesd made to the last day of
the calendar month in which the refund is made.

DATED this 23rd day of October, 2009.
BRENT ADAMS
DISTRICT JUDGE

» John Dougherty, a nationally known investigativearer was engaged by the
Nevada Policy Research Institute (NPRI) to writedes of in depth articles about
Nevada’s property tax system. Their interest wiggéred by the seven year
Village League tax revolt against Washoe County,Shate of Nevada Department
of Taxation and the Nevada Tax Commission.
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Click on the links below for the entire series dfdes:

http://www.nevadapropertytaxrevolt.org/09/091005RNBdf

http://www.nevadapropertytaxrevolt.org/09/091005RNBdf

http://www.nevadapropertytaxrevolt.org/09/091105RNpdf

http://www.nevadapropertytaxrevolt.org/09/09111 7RNpdf

http://www.nevadapropertytaxrevolt.org/09/091120RNpdf

http://www.nevadapropertytaxrevolt.org/09/091127NB&f

http://www.nevadapropertytaxrevolt.org/09/091130RNPBdf

http://www.nevadapropertytaxrevolt.org/09/091203RNpdf

http://www.nevadapropertytaxrevolt.org/09/091215RNpdf

http://www.nevadapropertytaxrevolt.org/09/09121 7RNBdf

http://www.nevadapropertytaxrevolt.org/09/09122 1R\ df

http://www.nevadapropertytaxrevolt.org/09/091229R\pdf

http://www.nevadapropertytaxrevolt.org/10/100107RNpdf

http://www.nevadapropertytaxrevolt.org/10/100119RNpdf

http://www.nevadapropertytaxrevolt.org/10/100128RNpdf

* November 6, 2009 saw the County District Attorneighard Gammick file a
Judicial Review lawsuit in an attempt to overtune tecision of the State Board of
Equalization which granted refunds to the entirelite Village and Crystal Bay
area. Because all of the Village was included anfthvorable decision, the County
attempted to notice everyone that they were beumgl 9y means of mailing an
almost eligible three-fold mailer which did not spg why the taxpayers were
included in this mass mailing and the text had besztuced to a size that was
nearly impossible to read without a magnifying glasAnother attempt by the
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Washoe District Attorney to delay and avoid haviogreturn the excess taxes
collected in 2006 for approximately 9000 residdrgraperty owners.

2010 YEAR

* On February 1, 2010 the county sent yet anoth#reoiass mailers, still with no
identification or explanation, in response to DetCourt Judge Wilson’s
admonishment regarding the inadequacy of thedostmunication.

» District Attorney Gammick argued that in order @ digible to receive returns of
their over collected tax dollars, the 9000 propesners who are owed tax refunds
must have personally appeared before the StatedBuaEqualization (SBOE) to
appeal their taxes (even if they were members ef dimed forces serving in
Afghanistan or Iraq); filed Paid Under Protest fermith every tax payment (even
though their cases had previously been won beftiee €ounty Board of
Equalization); and have submitted individual appeetitions to the County and
State Boards of Equalization.

* In addition, the District Attorney is attempting ¢@aim that the mass mailing to all
9000 taxpayers of an almost eligible copy of thenPlint that he filed in court
against the SBOE’s decision in our favor is legatige that all of us are also
parties to that lawsuit, and should be forced timdually defend ourselves.

» Carson City Judge Wilson dismissed the attempt bgshde County District
Attorney Richard Gammick to overturn the July 2&te Board of Equalization
ruling, in which the County Board of Equalizaticavbrable decision for our 2006
tax year was affirmed.

* Washoe District Attorney Gammick filed yet anothappeal to the Nevada
Supreme Court. Attorney Suellen Fulstone represkus in oral arguments before
Washoe County District Judge Patrick Flanagan omcM&5, 2010. This was a
hearing, ordered by the Nevada Supreme Courthidistrict court to determine
how taxes should be equalized for the 2003-2004/¢ax between Douglas County
and Incline Village/Crystal Bay properties at Lak&hoe. This case was originally
filed in 2003.

* The district court was unable to cope with the 8o Court’'s requirement to
order property tax equalization and punted. HaViaded to specify how our
assessments should be equalized, the court detmddal nothing. So the matter is
on its way back to the Supreme Court once again.
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Click to read an article written by Village LeagBeard Member, Les Barta.
http://www.npri.org/publications/blowin-in-the-wind

* The office of Richard Gammick (Washoe County DgttAttorney) filed a reply to
a pending Supreme Court case requesting thatrak ttases now pending before
the Nevada Supreme Court be consolidated. If theatiee Supreme Court were to
agree to the consolidation, it would take at lesist months to consolidate the
cases, and then another year or more to receivegsul Once again, District
Attorney Gammick is trying to affect yet anotherajein getting our justified
refunds of over paid taxes.

* The United States Ninth Circuit Court of Appealss haccepted our case and
scheduled Oral Arguments for October 8, 2010 in Bamcisco. Just the fact that
this Court recognized the importance of our stragghys volumes about our
situation. Only about 15% of all of the cases tha& presented to this Court are
actually accepted for a hearing. The remaininggiecs are made based solely on
the documents that are filed by the attorneys.

2011 YEAR

* In a carefully worded Decision by Nevada SupremearCaustice James Hardesty,
the Order previously issued by Judge Adams, mamglathe Washoe County
Treasurer to pay refunds to every residential ptgpmvner in Incline Village and
Crystal Bay for the 2006-2007 tax year, was unanmisty upheld. This is the
lynch-pin case for which we have been fighting thet 9 years. It requires the
County to reduce 2006-2007 land assessments to20@2-2003 values, establish
the new lower basis for 2006-2007 on which taxesady be increased by 3% per
year for the subsequent years, calculate the anujuiaixes overpaid in 2006 and
each year thereafter and refund the overpaymeuns$sgsb interest to the taxpayers.

Click the Link to access the entire Opinion:
http://www.nevadapropertytaxrevolt.org/11/NV-Supeourt-110707.pdf

Newspaper Articles following the Nevada SupremerCdecision:

Special Report: Blame follows $40M tax fiasco in ldline
http://www.rgj.com/article/20110802/NEWS/1073103Pécial-Report-
Blame-follows-40M-tax-fiasco-Incline

Both sides expect state's property tax system toifa
http://www.nevadapropertytaxrevolt.org/11/110731J8@df

A Detailed History of the Incline Village and Cryst  al Bay Property Tax Revolt Page 28 of 31



Five pending cases could lead to even more Inclinefunds
http://www.nevadapropertytaxrevolt.org/11/110731R@df

Rule changes aim to prevent tax challenges
http://www.nevadapropertytaxrevolt.org/11/110731R@df

Incline case timeline
http://www.nevadapropertytaxrevolt.org/11/110731R@df

Incline residents grateful that a handful went to lat for them
http://www.nevadapropertytaxrevolt.org/11/110731R®df

Dollars and Sense
http://www.nevadapropertytaxrevolt.org/11/1110063Boza.pdf

* November 1, 2011. The entire Nevada Supreme Ceardhoral arguments on two
more of our pending cases. Attorney Suellen Fukstas always, did a superb job
of representing us. In the morning we were defemdir Appeal of the decision
made by Washoe County District Court Judge Flanaggarding the equalization
of Incline Village and Doulas County, and in théeafioon the Appeal by Washoe
County of the decision by Carson City District Ctolwdge Wilson denying the
County the right to participate as parties inttipeoposed Judicial Review of the
State Board of Equalization’s ruling in our favorrefund the 2006 tax years
illegal taxation.

Click to access the Wall Street Journal articles.
Tax Win Inspires Copycats
http://www.nevadapropertytaxrevolt.org/11/111101-W$df

Incline Village: Blazing the Trail for Property Tax Revolts
http://www.nevadapropertytaxrevolt.org/11/111101-J2pdf
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List of cases filed from 2003 to November 16, 2011.

A. Pending and prior proceedings in the Nevada Sugme Court.
1. State of Nevada ex rel. State Board of Equadimat. Bakst, 122 Nev. 1403, 148
P.3d 717 (2006)

2. State of Nevada ex rel. State Board of Equatimat. Barta, 124 Nev.___ , 188
P.3d 1092 (2008)

3. Village League to Save Incline Assets, Inc.aktv. State of Nevada ex. rel.
State Board of Equalization et. al., 124 Nev. 194 P.3d 1254 (2008)

4. Village League to Save Incline Assets, Inc.tat&of Nevada ex. rel.
Department of Taxation, et. al., Case No. 4344He®Affirming in Part,
Reversing in Part and Remanding, was entered MiEd¢cR009,

5. Marvin, et. al. v. Fitch, et. al., 126 Nev. Adp. 18, entered May 27, 2010

6. Otto, et. al. v. 1st Judicial District Court, at,Case No. 55357. Unpublished
Order Denying Petition for a Writ of Prohibitiontered April 9, 2010.

7. . Berrum v. Otto, et. al.,Case No. 54947.

8. Village League to Save Incline Assets, Inc.tat&of Nevada ex. rel. State
Board of Equalization, et. al., Case No. 56030.

9. Washoe County v. State, State Board of EquadizaCertain Tax Payers, et. al.,
Case No. 56253

B. In the First Judicial District Court of the State of Nevada:
1. Village League to Save Incline Assets, Inc.aktv. State of Nevada ex rel. State
Board of Equalization, et. al., Case No. CV05-014#%dfinal disposition.

2. Village League to Save Incline Assets, Inc.aktv. State of Nevada ex rel. State
Board of Equalization, et. al., Case No. 07-0C-@tIB, no final disposition

(consolidated with following case).

3. Harris, et. al. v. State of Nevada ex rel. SBdard of Equalization, et. al., Case
No. 08-0C-00032-1B, no final disposition.

4. Ingemanson, et. al. v. State of Nevada, exStake Board of Equalization, et. al.,
Case No. 09-0C00332-1B, no final disposition (ctidated with following case).
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5. Field, et. al. v. State of Nevada, ex rel. SBdard of Equalization, et. al., Case
No. 10-0C-00015-1B, no final disposition.

6. Washoe County v. State of Nevada, et. al., Clas®9-0C-00494-1B, dismiss
May 24, 2010 (this appeal).

C. In the Second Judicial District Court of the Stae of Nevada:

1. Village League to Save Incline Assets, Incaktv. State of Nevada ex rel. State
Board of Equalization, et. al., Case No. CV03-06@#2appeal to Supreme Court
as Case No. 56030).

2. Village League to Save Incline Assets, Incaktv. State of Nevada ex rel. State
Board of Equalization, et. al., Case No. CV08-02X&%final disposition.

3. Village League to Save Incline Assets, Incaktv. State of Nevada ex rel.
Nevada Tax Commission and State Board of Equatizaét. al., Case No. CV08-
01894, no final disposition.

4. Otto, et. al. V. Berrum, Case No. CV08-02534ndanus granted October 23,
2009 (on appeal to Supreme Court as Case No. »4947

5. Anderson, et. al. v. State of Nevada, et. alsgONo. CV10-00311, no final
disposition.

D. In the United States Court for the District of Nevada:
1. Lowe, et. al. v. Washoe County, et. al., Case3\@B-CV-00217-KIJD-RAM,
dismissed March 24, 2009, appealed to Ninth Circuit

E. In the Ninth Circuit Court of Appeals:
1. Lowe, et. al. v. Washoe County, et. al., Case(9e15759, no final disposition.

HH#H#
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